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Market Overview

(uantifiable Edges 1-day Risk /Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Long 6

Tonight’s Research Points

e Weak closes at 5-day lows often lead to a bounce — especially heading into a “Turnaroud”
Tuesday.
The gap, run-up, and poor close for SPY suggest a short-term move higher as well.

e A 4" Hindenburg Omen signal triggered. This suggests possible trouble down the road for
the market.

Short-term Outlook

The Bottom Line

The Aggregator is bullish. Evidence is building and I like the setup. I’ll be looking to take on some
long exposure if | can get a decent fill.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
November 23, 2021 5-low and btm 10% on a Monday 1-5 days Bullish 2.00% -1.00% -2.10%
November 23, 2021 Gap higher and reverse > 10low > 200 [1-6 days Bullish 2.60% -1.30% -2.30%
November 17, 2021 SPX up. Up Vol % < 40% 1-7 days Bullish 1.70% -1.15% -2.25%
Active - Long Term
November 22, 2021 Hindenburg Omen Cluster 1-35 days Bearish -6.90% 3.20% 5.80%
November 10, 2021 5 up to 50-high then down 1 1-10 days Bullish 1.80% -1.10% -2.30%
November 4, 2021 SPX 50-day %b > 100 1-50 days Bullish
November 1, 2021 NASDAQ Leading int term Bullish
November 1, 2021 Best 6 Months 1-6 months |[Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QFE4 int term Bullish

The Evidence

Monday looked like a pretty good day up until the last hour. Then the wheels fell off. The SPX
finished down 0.3%, the NASDAQ tumbled 1.3%, and the Russell 2000 declined 0.5%. Breadth
was mixed with the NYSE Up Issues % coming in at 45% and the Up VVolume % at 56%. NYSE
total volume rose some from Friday’s level.

The afternoon selloff may have felt bearish to many traders. But there were several studies in the
Quantifinder suggesting the poor close could set the market up for a bounce in the coming days. |
went through those that triggered, and decided to feature a couple of them. This first one was last
discussed way back in the 1/14/15 letter. It looked at SPY’s gap up, run higher, and then the reversal.
Results are updated.

SPY gaps up at least 0.25% and makes a high = 0.5% above the open. It then closes down
on the day and in the bottom 25% of its daily range. Close = 200ma and = 10-day low.
Buy on close. Sell X days later. $100k/trade. 1993 - present.
X | e A A e | At At stas | Abes | A a | s
D‘a}"S il Trades Trades Trades il Trade Trade Trade Trade Ratio ==
10| 22,.251.57 20 11 5 55.00| 6,433.74| -595525| 318465 -141995 224 274 111258
9| 3481588 20 15 5 75.00| 684574 4967897 2098877| -15943.13 1.53 458 1,740.79
8| 29, .33 20 15 5 75.00 5,88060| -5%920.31 280583 -2522.83 1.11 3.34| 147367
7| 3542667 20 14 6 70.00 §,675.90 | -2604.42 3,143.29| -1,429.380 2.20 513 1,771.33
6| 29,863.27 20 16 4 80.00 540210 -2,267.30| 2198.08 -132518 1.66 663 1,493.41
5| 22,502.02 20 15 5 75,00 3,334.09 -1498384( 17989 -395.32 2.0 6.02| 112510
4| 2422150 21 15 6 71.43| 4533598 -2259.52 2,031.45 104172 1.95 488 1,153.40
3| 15,652.73 21 14 7 6667 3,858.36| -2990.26 1,736.21 1,278.32 1.38 275
2| 13,383.47 21 15 G 7143 277248 134882 113812 -508.88 1.87 4.66
1 5,504 53 22 14 2 6364, 231935 -151536 260.20 -630.98 1.26 221

The numbers here are very appealing. Below is a look at the 6-day profit curve.
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SPY gaps up at least 0.25% and makes a high = 0.5% above the open. It then closes down
on the day and in the bottom 25% of its daily range. Close = 200ma and = 10-day low.

Buy on close. Sell X days later. $100k/trade. 1993 - present.
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That is an impressive move from lower left to upper right. This serves as some confirmation of the
bullish edge suggested by the table. | have included this study on the active list.

Another study that looked at the poor close also considered the fact that tomorrow is a potential
“Turnaround Tuesday”. It was last seen in the 12/3/19 letter, and has been updated below.

SPX closes inthe bottom 10% of its daily range at a 5-day low. Close = 200ma. It is Monday.
Buy on close. Sell X days later. $100k/trade. 1993 - present.

X All: Net All: .AII:. AI!: Al % AI!: M.EJ'C All: h.'lax AI!: A.vg All: ﬁ.wg .AII: Al All Avg
Total |Winning| Lesing Winning Losing Winning Losing Win/Loss
Da‘_n"S — Trades| Trades | Trades FEHIELE Trade Trade Trade Trade Ratio it B L2
5 50 42 8 284.00( 7070283 -3,720.99| 171283 -141531 1.21 6.35
4 50 41 9 8200| 5/1874% -3019.20| 144637 -1611.26 0.90 409
3 50 35 15 70.00| 533918 -3515.67 -1,024.10 1.39 .24
2 50 34 16 68.00| 4,809.88 -22B81.78 -761.78 1.57 3.33
1 50 38 12 76.00| 511748 -1611.03 -489.96 1.81 572

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




The table suggests a compelling upside edge over the next few days. Below is a look at the 5-day
profit curve.

SPX closes in the bottom 10% of its daily range at a 5-day low. Close = 200ma. It is Monday.
Buy on close. Sell 5 days later. $100k/frade. 1993 - present.
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Here again we see a strong, persistent move from lower left to upper right. | have also included
this study on the active list.

Over the weekend | discussed the fact that Wednesday and Friday showed bullish seasonality. |
also discussed Wednesday’s results in the context of Tuesday’s action. My comments from the
Sunday letter are pasted below.

| will also note that there has been a vast difference in performance during recent times depending
on how the market moved leading up to Wednesday. To examine this, | used SPY instead of SPX,
because SPY has better intraday data. Since 1993, | found that years in which SPY closed in the
bottom half of its intraday range on Thanksgiving Tuesday posted a 10-2 record with an average
gain of 0.7% from Tuesday’s close to Friday's close. When SPY closed in the top half of its range
on Tuesday the performance over Wednesday to Friday was 11-5 with an average result of just a
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0.15% gain. So Tuesday’s action appears worth watching as we approach this potentially
seasonally bullish period.

Lastly, | will note that Monday marked the 4" Hindenburg Omen signal in a row (using the looser
definition). That is a sizable cluster now, and worth considering when setting your longer-term
bias. More details on Hindenburgs can be found in 11/22/21 subscriber letter.

| have updated the Aggregator chart below.

£ TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index B - e=Es
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held above zero. The positive Differential Line reading means that SPX is
oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator formation stayed long at the close.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

Based on the current list of active studies, expectations are set to remain positive on Tuesday. This
is unlikely to change without some very strong new bearish evidence. Meanwhile, the Differential
Pivot will be 4713.40 on Tuesday. That is 0.65% above Monday’s close. So SPX will need to close
up at least 0.65% on Tuesday in order to flip from oversold to overbought vs recent expectations.

So the Aggregator is bullish. Price action is suggesting a bounce, and we are about to head into a
2-day bullish holiday period. There is also ample room to the upside before SPX would turn
overbought. This all seems to suggest a compelling upside edge. I like the setup enough to try and
take on some long exposure on Tuesday. And if the market sells off further during the day, I may
look to take on a 2" lot of SPY. Details are in the trade ideas section down below.

Intermediate-term Outlook (2 weeks — 2 months) — updated 11/22 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

AIG - 1/3 @ $57.19 (bought at limit)
AlG - 1/3 @ $56.95 (bought at limit)
AIG - 1/3 @ $56.12 (bought at limit)
IBM - 1/3 @ $116.66 (bought at limit)
BLK - 1/3 @ $914.95 (bought at limit)
IBM - 1/3 @ $116.05 (bought at limit)

Broad Market Large Cap CBI -6 (AlG-3, IBM-2, BLK)
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Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. 1 will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy Y% index position @ $467.57 LIMIT. From the short-term outlook above, | will look
to start taking on some long index exposure if | can get filled at a price equal to or better than
Monday’s close.

SPY — Buy ¥ index position @ $467.56 LIMIT ON CLOSE IF IT ALSO CLOSES IN THE

LOWER HALF OF ITS INTRADAY RANGE. I'll take a 2" lot of SPY if it suffers more
selling and closes poorly on Tuesday.

Current Open Trade Ideas

Symbol Entry Date |Entry Price |Current Price|% Gain/Loss |Stop |Notes

AlIG(1/3) 11/17/2021 $56.98 $56.94 -0.07% Catapult
AlIG(1/3) 11/18/2021 $56.95 $56.94 -0.02% Catapult
AlIG(1/3) 11/19/2021 $55.20 $56.94 3.15% Catapult
IBM(1/3) 11/19/2021 $116.49 $116.47 -0.02% Catapult
IBM(1/3) 11/22/2021 $116.00 $116.47 0.41% Catapult
BLK(1/3) 11/22/2021 $914.95 $919.33 0.48% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
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